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Sue: Inoview of the very general diseussion by the publie at large of
the income tax, and of' the introduction in Congress of several measures.
looking to its repealy and presuming that the formal considerantion of
the subject. may shortly avise in your honorable committee, I deem it
not improper hriefly to express to the committee, through you, the con-
clusions which T'have myself reached, , G
[ regard the tax as the one of all others most obnoxious to the genius
of our people, heing inquisitorial in its nature, and dragging into publie
view ancexposition of the most private pecuniary affiivs of the citizen,
Such an unwilling exposition  ¢an only be compulsorily effected
through o maintebance of the most expensive machinery y and both the
unture of the tax and the means necessurily employed for its enforee-
ment appear to be regarded by the better elass of eitizens with more
and more disfavor from year to year, ‘ AT
It is furtherinore niost diffieult of exact statement, especially in lnrge

Dbusiness ramifieations wnd where long perviods of time are involved in

:

extended cominercial affairs, _ ;
There is some question as to its constitutionality, bhut as to that I ex.
press no opinion, G ; o : R
The amount dervived from that source has, wnder the legislation
alreaddy  hady been greatly diminished and Iam so well satisfied that
the evils more than counterbalance the benefits derived from its longer
retention, that 1 recommend its unconditional repeal, N
[ have the houor to be, very respectfully, yvour obedient servant.
A. PLEASONTON,
» o Commissioner,
Hon, Sayuern Hoorer, ;
Chairman Committee of Ways and Means,
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TREASURY DEPARTMENT,
OFFICE OF INTERNAL RLV]uNUIu,
Vashmﬂon, January 25, 1871,

Str: I have the honor to transmit herewith an approximate mtnn.tte
of the annual racmptq from income under act of July 14, 1870, based on
the average returns of' the last four years,

The numhor of persons assessed for income in each of the classes
below named, as returned to this oftice by the assessors of the several
collection (llh(ll('ls, from 1867 to 1870, 111(Jlu~.iv( is as follows :

‘

Nunther of persons assessed in—

d S Average

Clusgts. e , : o numher
R[Nl anseused,
BT $20°08 TORE et ivie s eeee e e h 200,200 L 100,558 107, 007 | 119,494°1 105, 550
e Max over 0 and not over$h oL ns, (11] 05, Y 69, 184 (3, H0{° U5, 578
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T T DO T SRR S, 135 | 954,617 | 972, 843 | 275,248 l 967, 410

+ Exeluslve of the veturns of the 11 distried, Now \"m-k 'n'ul"\'viv received,

These returns are made under adt of March 2, 1867, which provides
that the amount of exemption shall be ‘i%l,()()()

The first two classes are entirely relicved from tax under get of July
14, 1870, by the raising of the owmptmn from $1,000 to 82,000, If we
ulppose tho average tax of the first class to b ﬂitvan (lollms, and of
the second ¢lass 1mtv dollars per head, we have:

106,660 at 15, e QI H33, 250
66, D78 at 10,......... e e e 2 }"’i 120
Total...... e e R e 4 ‘)()6 5(()

—the aggregate tax lost in tho first and sceond classes,

Tach person in the three remaining classes will pay $50 less per
annum under $2,000 exemption than undor $1,000 exemption, Then
$4,804,100 (90,082 x $50 = #4,80.4,100) lost in tho third, foul'tll, and fifth
clusqeq ad(lul to $4,200, 37() givu, $9,010,470—the aggregate tax Imt
on incomes from m(livuluah, (salary lu\' u.\oept('d ) by the change in
the amount of exemption,

The aggregate inu)mo tu\ mllu*tvd from individuals was:

In 1867, on the ) 8"7 418, 000
In 1808, on the‘incoines of 18(37 T T o ,61)() 000

In ]6()!) on the'incomes of 18GS...... R e .,7 353, 000
In 187() on the incomes of 1869, R P "(S 150 000
AVOIREE, v eer e o e O "(t 077, 750
The tax collected on salaries was: o
In 1867...c coveennn. Ce e e e ceeee 81, 0’91)1)"
I 1808 ottt ettt e e e e e . 104'150!
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This amount is tlurtv 1ive per cent. of 26,077,750, Assuming that
the loss on bahries of United States officers and emplost is proportion-
ate to that on inconies from other individuals, $327,691 are lost from
this source, (8936 260 x 35=8327,601.) 'l‘lns sumy uddod to 89,010 470
gives 89, .538 101, the total loss on mcomoq from individuals by ihe Tais.
ing of the exomptmn from $1,000 to $2,000, Deducting this amount
from . 826,077,750, the avomge of the aggregate tax collected, we have
$16,739, 580 and aftu' roduoing this one-half for the change in the rate
of tu\, therc remains 88,360,794 ag the aggregate tax from individuals
under act of July 14, 1870.

The aggregate ﬁ\'o per cent, tax returnéd on the dividends and ad-
(hhons, to surplus funds of lmnks, railroad companies,"&e.,Tenumerated
in section 120 and 122, act of June 30, 1864, was-

JOr 180T . o e e . 87,043, 707
Tor 1808 . .. ... ..... ..... e e 38, J84, 420
Tor 186G . ... .o . e e " ’()4 824
Tor 1870, ... PSR 0, 551, 501

Average .. ... e i e 8,771, 087

One-half this sum, or 84,385,563, would then bo the un';.,rog,ﬂte tax
from this source. This, ndded to $8,369 704, gives, in round numbers,
$12,765,000 as the m)proxlmato rooelpts fmm meomes under act of July
14, 1870, based on the average returns of the last four years,

1 am, however, of the opinion that, in consequence of the ;.,onerul
prostmti(m of lm.smo%%, the gradual appreciation of our paper eurrency,
and other causes unnccessary to mention, the actual receipts for the
coming year, if the tax is not repealed, will fall consulovuhly short of
the above estimate.

I would, therdore for reasons stated at length in mv letter of tlw
20th nmtunt again 1‘ecommond the entire abolition of the income tax,

Very uwpevttull\,
A, PLEA S()NT()N.
C'ommissioner.
Hon, SAMUEL 1100PER,
Chairman 00m»nttec of Ways anl Means,
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